
Guide to your annual statement 
To be read alongside your ReAssure pension annual 

statement 

 

We’ve changed the way we keep you up-to-date with your policy’s 

progress.  If you have a money purchase pension, the annual 

statement we send you will focus on the key information that’s most 

relevant to you - such as fund and transfer values, and an idea of 

how much retirement income you may get at different ages. 

 

This guide has been put together to give you more information about the 

figures we quote in your annual statement, so you can make informed 

decisions about your retirement. However, some of this information will not 

appear on your statement if it’s not relevant to your policy. 

 

If you have any questions that aren’t answered by your statement or this 

guide please call using the number in your annual statement. 
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Our annual statement now has four sections; the covering letter, Facts & Fig-

ures, Helping you make the right decision and Our assumptions. We’ll ex-

plain more about each section in this guide. 

The covering letter introduces the annual statement and provides information 

such as your fund and transfer values and your illustrations. 

More information about your current value 

The current value we quote in your annual statement is your policy’s value after 

we have taken off any charges and penalties, and added on any bonuses, that 

may apply if you transferred your pension pot to another provider. If your policy 

has any charges, penalties or bonuses and you’d like to find out more information, 

please contact us.  

More information about your illustrations 

If your annual statement includes illustrations, this will be a specific type of illus-

tration called a Statutory Money Purchase Illustration (SMPI). This is an illustra-

tion of what your future pension may be worth in ‘today’s money’, which means 

inflation is taken into account. We’re required to send these, but a SMPI can also 

be a useful way of comparing different pensions. 

Your investment 

The figures we quote assume that your pension pot grows by a fixed amount 

each year.  The amount we use is based on the mix of investments chosen by 

you (or on the default fund if you did not choose your investment strategy). We 

assume that your current mix of investment funds will remain the same in the fu-

ture, unless your policy has an option called lifestyling (see pages three and five 

of this guide for more details). You should also bear in mind that you can switch 

funds at any time. If you do, any future illustrations will be based on your new in-

vestment fund mix. 

Charges and expenses 

The retirement income amounts we provide in your annual statement make allow-

ances for future charges and expenses. If you want to find out more information 

about the specific charges applied to your policy, please contact us. 
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The Facts & Figures section provides more details about your pension, including 

information about your investment funds and the contributions we’ve received. 

Increases to your contributions 

Some policies have contributions that increase each year in line with inflation to 

try and protect the buying power of your money. Depending on what it says in 

your policy documents, the yearly increase will either be based on the Retail Pric-

es Index (RPI) or Average Weekly Earnings Index (AWE - this replaced the Na-

tional Average Earnings Index (NAEI) from September 2010). 

If this applies to your policy, we’ve assumed in your SMPI that future increases to 

contributions will be 2.5% each year. If your contributions increase by the same 

amount each year we have taken this into account in your SMPI. 

Customers who have a lifestyling strategy in place 

Lifestyling is an investment strategy that aims to protect your fund value by gradu-

ally switching your investment from higher risk to lower risk funds as you ap-

proach your selected retirement date. If you have a lifestyling strategy on your 

policy, we will take this into account when working out your illustrations. 

As a result, we’d expect the actual growth rate for a customer with lifestyling in 

place to reduce over time.  To allow for this, we reduce the overall growth rate we 

use in illustrations for the lifetime of the plan.  This means that the growth we’ve 

shown for any particular year of the plan won’t always reflect the mix of invest-

ment funds you’re invested in at that time. 

Learn more about lifestyling in our online factsheet, Managing the risks to your 

pension pot. 

If you’re not sure whether lifestyling is available on your policy you should check 

your terms and conditions. This process might not be called ‘lifestyling’ in your 

terms and conditions and may be referred to as the ‘Retirement Protection Option’ 

instead.  
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The Helping you make the right decision section provides website links for if 

you want to find out more about your funds or  more detail about the points you 

should consider in the run up to retirement. 

 

These website pages also contain links to factsheets about topics such as 

‘Keeping your pension on track’ and ‘Transferring your pension’ for you to down-

load and read. 
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The Our assumptions section explains more about how we calculate your 

SMPIs and provides more information about any policy guarantees you have. 

ReAssure Ltd is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Firm reference number 

110495. Member of the Association of British Insurers. 

Customers who have a lifestyling strategy in place 

This is the growth rate used in the projection shown in bold on page one of your 

statement. It’s based on your current mix of investments but also takes your life-

styling strategy into account. It does this by applying a small reduction to reflect 

the move to lower risk, lower return assets in the lifestyling period before you re-

tire. We’ve also assumed that lifestyling will take place before you retire in the 

other projections and have adjusted the growth rate used to account for this. 

We’ve provided more information about lifestyling on page 3 of this guide. 

Important information for taxpayers at a higher rate 

If you pay tax at a higher rates, you may be able to claim extra tax relief on your 

contributions to Personal Pension Schemes, Free-Standing Additional Voluntary 

Contribution plans and some S226 Retirement Annuities. 

You can claim tax relief through your Self-Assessment tax return, or by contacting 

HM Revenue & Customs (HMRC) for an adjustment to your Pay as You Earn 

code if you don’t complete a tax return. If you’re an additional rate taxpayer you’ll 

have to claim the difference through your tax return. 

HMRC guidance on the relief available: 

www.gov.uk/tax-on-your-private-pension/pension-tax-relief 
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ReAssure Ltd is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Firm reference number 

110495. Member of the Association of British Insurers. 

Changes to projections from March 2016 

Important changes that will affect the estimate of benefits you may get from 

your policy  

The statement we send you each year contains an estimate of the benefits you 

might get when you retire. It’s based on a number of assumptions, including the 

rate at which your fund might grow and the options you take at retirement. What 

actually happens may be different from these assumptions. 

We used to assume that you’d buy an annuity where: 

 the income increases in line with inflation each year, and 

 if you die before your spouse or civil partner, a reduced income is paid for 

the rest of their life 

We now assume that you’d buy an annuity where: 

 the income remains the same each year, and 

 your income will be paid for the first five years, even if you die during that 

time. After this no further income is payable to your spouse, civil partner or 

dependants. 

This means that the projected amounts in your current annual statement could 

appear quite different compared to previous years. Your pension has not lost or 

gained any value as a result of this change, it just means that we now assume our 

customers make different choices. You don’t have to make the same choices as 

we’ve assumed. 

If you want to understand more about the impact this may have on your retire-

ment planning, you should speak to your Financial Adviser (FA). If you don’t al-

ready have an FA, you can find one in your area at www.unbiased.co.uk. 

Important things to remember 

 The projections are only examples of what you may receive. They are not a 

promise and are not guaranteed. 

 You have not lost money because of these changes. They do not affect the 

performance of your fund or funds. They just assume that you make differ-

ent choices when you come to take your pension. Visit our website for 

more information about this. 

http://www.unbiased.co.uk

