
THINGS TO CONSIDER 
WHEN REVIEWING
YOUR PLAN 

The purpose of this leaflet is to assist you in
understanding your annual review and ensuring
your plan continues to meet your needs.
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UNIT-LINKED This enables you to build up an investment in the early years which is then used to help pay for the cover costs in the 
later years, when the life/lives assured are older and the cover costs are higher. It enables you to keep the premium  
you need to pay level for a period of time.

REVIEWABLE The premium required for your selected level of cover is NOT guaranteed after the first 10 years of the policy.  
If you want to keep your level of cover the same after this point you may need to increase the premium you pay.

WHOLE  
OF LIFE

We will cover you for the whole of your life without the need for any further medical checks or questions, if the required 
premiums are maintained.

WHAT IS A UNIT-LINKED REVIEWABLE  
WHOLE OF LIFE POLICY

PREMIUM AND COVER 
LEVELS SELECTED

Illustrations will be provided to 
show how long the premium 

is expected to meet the cost of 
providing that level of life cover.

PREMIUM PAID  
AND INVESTED

The regular premium is paid. 
It is used to buy units in 

funds which are chosen by 
you. These units will remain 
in these funds creating an 
‘investment pot’. The value 

of the investment pot is often 
referred to as a ‘Plan value’. 
This is the amount you would 

receive if the plan is cancelled 
prior to a claim. The value of 
your investment pot will be 

dependent on the premium you 
pay and the performance of 

your chosen funds.

COVER  
CHARGES

Each month an amount is 
deducted from your ‘investment 
pot’ in respect of our charge 
for providing the cover. We 

charge for the difference 
between your selected level 

of cover and your current plan 
value. Within the earlier years 

the amount you are paying 
in will exceed the amount 
we are deducting which 

allows your investment pot to 
grow, however, as the life/
lives assured get older the 

cost of the life cover is more 
expensive and the amount we 

deduct will increase.

ANNUAL  
REVIEW

As the cost of your cover 
increases it will start to exceed 
the premium you are investing. 
Your investment pot will then 
get smaller each month. We 

review your plan every year to 
check whether the value of your 
investment pot is expected to 
be sufficient to cover the costs 

for a further year. If not, we will 
write to you and inform you that 

you will need to increase the 
amount you are paying or we 
will need to reduce the level of 

cover being provided.

COMMENCEMENT/
PLAN ANNIVERSARY

PREMIUM  
DUE DATE

15TH  
EACH MONTH

PLAN  
ANNIVERSARY

THINGS TO CONSIDER WHEN REVIEWING YOUR PLAN

HOW YOUR PLAN WORKS 
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THINGS TO CONSIDER WHEN REVIEWING YOUR PLAN REASSURE

WHAT BASIS CAN YOUR  
PLAN BE ON?

The plan basis will determine how likely it is that your premium will need to 
increase along with how steep the increases required will be.

Your plan can be set up in the following ways:

Regardless of how your plan was set up, the basis may  
change over time depending on whether: 

•  the funds you have chosen have met the original expectations 
for growth, 

• any changes have been made to the plan; or 

•  we have completed a review of our rates during this period. 

It is therefore important that you read your annual review 
carefully and assess whether your plan is still suitable to meet  
your needs.

WHOLE OF LIFE BASIS

A plan on a Whole of Life basis is 
a lot less likely to need a change to 
the premium level. A change may be 
required if the cover rate increases or 
the selected funds do not perform as 
well as anticipated.

TARGETED BASIS

A level of cover based on a premium 
you specify which is projected to sustain 
for the length of time you require. A 
change is expected to be needed 
around the end of the original projection 
period. A plan can be targeted for any 
number of years between the maximum 
cover basis to the whole of life basis. 

MAXIMUM COVER BASIS

We provide the maximum level of cover 
for the premium payable. We expect an 
increase in premium would be required 
on the 10th anniversary and at five year 
intervals following this. Plan reviews are 
likely to indicate substantial premium 
increases will be required to maintain 
your cover.
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FOR EXAMPLE:

If you tell us the amount you can afford to 
pay and how long you need cover for, we 
can then advise you how much cover we 
expect that premium to support, for that 
amount of time. 

OR

If you tell us how much cover you need and 
how long you need it for, we can tell you 
how much we expect the premium required 
to support that would be.

THINGS YOU NEED TO CONSIDER  
WHEN REVIEWING YOUR PLAN
In order to ensure that your policy is suitable to cover your needs we recommend you 
review these three things at every annual review. Once you have done this we are then 
able to provide you with an illustration to show what that would mean in terms of premium 
and cover amounts.

HOW MUCH COVER DO YOU NEED NOW?
Think about what you originally took this policy out to cover  

and if you have the right level of cover for your current needs:

Has your outstanding mortgage amount changed?

Has your inheritance tax liability changed? 

Do you have cover elsewhere?

THINGS TO CONSIDER WHEN REVIEWING YOUR PLAN

Please note these illustrations are not 
guaranteed as they are based on 
your chosen funds performing to the 
projected level and use our current 
rates which could change at any point.

To ensure our rates are in line with 
experience based on the current risk of 
a claim being made we aim to review 
our rates on a regular basis. 

We always recommend that you seek 
support from a financial adviser when 
reviewing your policy.
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WHAT IS  
AN AFFORDABLE  

LEVEL OF PREMIUM?
Think about what you can 

afford now and how this could 
change in the future.

HOW LONG DO  
YOU NEED IT FOR?

Think about why you originally took the policy 
out and whether your need has changed: 

Was it for a mortgage? 

Do you still have the mortgage?

Is it for inheritance tax planning? 

Do you need it to last you for the whole of your life?

HOW MUCH COVER DO YOU NEED NOW?
Think about what you originally took this policy out to cover  

and if you have the right level of cover for your current needs:

Has your outstanding mortgage amount changed?

Has your inheritance tax liability changed? 

Do you have cover elsewhere?

THINGS TO CONSIDER WHEN REVIEWING YOUR PLAN REASSURE



THINGS TO CONSIDER WHEN REVIEWING YOUR PLAN

YOUR ANNUAL REVIEW

Every year we will assess your plan and send you a review that will 
confirm to you how long we expect your current premium to be sufficient 
to maintain your cover. we’ll provide you with some possible options 
to alter your plan and detail what changes we expect will need to be 
made in the future. These reviews will use our current rates at the time, 
which are subject to change, along with an estimated fund growth rate. 
They are not guaranteed and should be used as a guide only. 
 
At any review after the first ten years of the policy, if the premium is 
not expected to support the cost of cover for a further year a change 
must be made. If action is not taken an automatic reduction will be 
made to the cover to put it to a level which we expect the current 
premium to be sufficient to support for a further five years.

It is important to be aware that when your premium is expected to 
sustain for five years or fewer, the options within your review will be 
calculated based on a five year cover period only. Continuing to review 
your plan on a  five year cover period may not be suitable to your 
personal circumstances and therefore may not be the most cost efficient 
option for you. We recommend you use the ‘Things you need to 
consider’ triangle shown earlier in the leaflet to your cover needs before 
any action it taken.

For The Skandia Plan only, depending on your age when the plan was 
set up, there may be a guaranteed minimum level of cover to which 
we can reduce your cover at a review. Once you reach this point your 
cover will stay at this minimum level and your premium will remain 
unchanged.

If you do not alter your plan at this annual review to ensure it 
meets your needs. you may need to make a more significant 
change later, at a point when the cost of the cover is higher.

MRS SMITH
AGE 64

She has £200,000 of cover and pays a monthly premium 
of £100. Her plan is on a maximum basis (see ‘How was 
your plan set up?’) and we are currently projecting that this 
premium will be sufficient to meet the cover costs for the next 
3 years.

She has now reviewed her cover needs and decided that she 
is going to need this level of cover for the next 15 years.

If Mrs Smith keeps her plan on a Maximum Basis we estimate 
the following increases will be required in order to maintain 
this level of cover.  

3 YEARS’ TIME
The premium will need to increase to £165

8 YEARS’ TIME
The premium will need to increase to £300

13 YEARS’ TIME
The premium will need to increase to £525 

If she were to change the basis of her plan to a Targeted 
Basis, specifying 15 years of cover, we project a premium of 
£215 per month would be sufficient to support the cover. 
The table below shows how making a larger change now 
could be more cost efficient for Mrs Smith over a 15 year 
period. 

This shows that should Mrs Smith change the basis of her plan 
to target sustainability of premium for the next 15 years, she 
could expect to save £5,400.00.

TOTAL COST ON A
MAXIMUM BASIS

TOTAL COST ON A
TARGETED 15 YEAR BASIS

£44,100.00 £38,700.00
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HOW YOUR ‘INVESTMENT POT’ IS USED TO CALCULATE 
OUR PROJECTION OF WHAT YOU NEED TO PAY

As mentioned earlier, the cost of your cover will increase over time. 
To attempt to keep the premium at a level amount we will project a 
premium or cover level for a minimum of five years. We can provide 
a projection for any time period between five years and ‘Whole of Life’.

The premium we quote will be expected to exceed the cost of the cover 
in the earlier years of our projection: then in the later years, the cost of 
the cover will be expected to start exceeding the premiums. 

As the following example shows, the value built up in the investment 
pot can be used to support the cost of cover, which increases with age. 
We expect the plan to hold very little or no value at the end of the time 
period we are quoting for.

The number of years that we currently expect your premium 
to support your current level of cover is stated in your review 
pack. After this period of time you may need to increase 
your premium in order to keep your level of cover. We have 
estimated the premium increases that may be required, under 
the section ‘What premium might you need to pay in the 
future?’. It is important that you read this and review whether 
your plan is, at the current premium level, projected to last the 
length of time you need it to.
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Fund Value Cost of cover Premium (£118.15)

01/05/2019 01/05/2020 01/05/2021 01/05/2022 01/05/2023 01/05/2024

YEAR

£80.00

£90.00

£100.00

£110.00

£120.00

£130.00

£140.00

£150.00£500.00

£450.00

£400.00

£350.00

£300.00

£250.00

£200.00

£150.00

£100.00

£50.00

£0.00

This example shows a level premium of £118.15 per month being 
paid. You will notice how the cost of the cover is increasing and when 
the cost of the life cover starts to exceed the premium being paid the 
value starts to drop and falls to £0.

THINGS TO CONSIDER WHEN REVIEWING YOUR PLAN REASSURE



Your investment may fall or rise in value and you may not get back what you put in.
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